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ENGLISH VERSION

1 A closed economy is an economy which has no transactions with
(A) States
(B) Foreign countries
©) Industries
(D) Government

2 Price of commodity X is Rs. 100 per unit, which includes Rs. 15 of

indirect tax, what is its value of factor cost ?

(A) 85
(B) 100
(©) 115

(D) None of the given three

3 The diamond of national income has three dimensions : production,

income and
(A) Expenditure
(B) Taxes
© Subsidy
(D) Profit
4 Which type of economy is realistic ?
(A) Closed
(B) Open
©) Developed

(D) Underdeveloped
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5 What is gross domestic product ?

(A) GNP
(B)  NNP
(C)  GDP
(D)  PPP

6 What is gross domestic product at market price ?
(A)  GDPMP
(B) GDNMP
© GNPMP
(D) GNNMP

7 What is the relation between the marginal propensity to consume and

the value of the multiplier ?
(A) Direct
(B) Equal
©) Inverse
(D) Indirect
8 In which countries is structural unemployment mainy observed ?
(A) Developed
(B) Undeveloped
© Developing
(D) Under-developed
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9 What would be the sum of marginal propensity to save and marginal

propensity to consume ?
(A) One
(B) Zero
©) More than one
(D) Less than one
10 In which type of countries is economic instability generally observed ?
(A) Developing
(B) Under-developed
©) Undeveloped
(D) Developed
11 In which type of country is under-employment generally present ?
(A) Developing
(B) Developed
©) Industrial
(D) Progressive

12 Value of which multiplier is dependent on marginal propernsity to

consume ?
(A) Income
(B) Investment

© Consumption
(D) Expenditure
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13 Which type of unemployment is generally associated with agriculture ?
(A) Cyclical
(B) Educated
© Open
(D) Seasonal

14 It is an important link connecting various activities in the modern

economy.
(A) Saving
(B) Money
©) Income

(D) Value of a commodity
15 It performs better as a store of value
(A) Gold
(B) Commodity
©) Currency notes
(D) Money
16 Money is a specific tool of what ?
(A) Saving
(B) Debt
© Spending
(D) Income
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17 What is the relation between prices of securities and interest rates ?

(A)

(B)

©

(D)

Inverse

Direct

Stable

Equal

18 Bank is a profit seeking

(A)

(B)

©

(D)

Company

Office

Institution

Firm

19  What would the government do to create surplus in the budget ?

(A)

(B)

©

(D)

Reduction in total expenditure

Increase in total expenditure

Maintain stability

Change the type of expenditure

20 If the total expenditure exceeds revenue receipts, the budget is

(A)

(B)

©

(D)

Surplus

Balanced

Deficit

None of the above
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21  Types of budget are

(A)
(B)
©
(D)

22 Expenditure on account of wages and salaries are :

(A)
(B)
©
(D)

Two
Three
Five

Six

Capital expenditure
Industrial expenditure
Revenue expenditure

Administrative expenditure

23 What is difference between fiscal deficit and interest payments known

as ?
(A)
(B)
©
(D)

24 Which type of a budget is generally on exception ?

(A)
(B)
©
(D)

Primary deficit
Subsidiary deficit
Associated deficit

Interest deficit

Deficit
Balanced
Surplus

Revenue

25 What would be impact of a change in exchange rate on foreign

goods?
(A)
(B)
©)
D)

Price would change
Quality would improve
Imports would decrease

Supply would increase

DEE-004-001118 C] 22

[ Contd...



26 Invisible items are also included in

(A)
(B)
©
(D)

Current Account
Balance of Payments
Balance of trade

Foreing trade

27 It supplies foreign exchange

(A)
(B)
©
(D)

28 It provides a correct picture of the international trade

(A)
(B)
©
(D)

Imports
Foreign trade
Exports

Internal trade

Balance of trade
Balance of payments
Internal balance

Monetary balance

29  Only visible items are included in

(A)
(B)
©
(D)

30 Which of the following is included in revenue receipts ?

(A)
(B)
©
(D)

Balance of payments
Capital account
Balance of trade

Imports and exports of services

Excise
Profit
Education

Government debt
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31 What kind of science is economics ?

(A)
(B)
©
(D)

32 According to Marshall, economics is

(A)
(B)
©
(D)

33  What kind of status did Robbins confer on Economics ?

(A)
(B)
©
(D)

34  What kind is the concept of utility ?

(A)
(B)
©
(D)

Social
Physical
Economic

Indeterminate

Scarcity-oriented
Welfare oriented
Ethics oriented

Economic oriented

Scientific
Moral
Social

Economic

Relative
Physical
Absolute

Non-material

35 To which of the following is the utility of a commodity related ?

(A)
(B)
©
(D)

Use
Demand

Hoarding

Supply
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36  What is the slope of the indifference curve and the budget line at the
point of tangency between the two ?

(A) Positive

(B) Negative
©) Unequal
(D) Equal

37 The line indicating different combinations of two commodities which
a consumer can buy, given his income is

(A) Demand line
(B) Equilibrium line
© Budget line
(D) Indifference curve

38 An indifference curve indicate which of the following kinds of
combinations ?

(A) Equal satisfaction

(B) Equal utility

©) Equal joy

(D) None of the above three

39 The change in demand due to substitution and income effects when
the price falls is called

(A) Expansion
(B) Contraction
©) Increase
(D) Decrease

40 If the price of a substitute rises, what would be the change in
demand ?

(A) Decrease
(B) Contraction
© Expansion

(D) Increase
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41

42

43

44

45

What is the price elasticity of demand when demand is perfectly
inelastic ?

(A) More than one
(B) Less than one
© Infinite

(D) Zero

To which of the following types of commodities, the law of demand
does not apply ?

(A) Unnecessary
(B) Luxuries

© Giffen

(D) Rare

Which of the following of the consumer does not change in case of
price induced change ?

(A) Want
(B) Price
©) Demand curve

(D) Preference

What is the usual relationship between the price of a commodity and
demand for it ?

(A) Direct
(B) Inverse
©) Positive
(D) Opposite

What would you say about elasticity of demand if the demand curve
is downward sloping ?

(A) Positive
(B) Negative
©) Inverse
(D) Unitary
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46  What is the total number of units produced by a producer called ?

(A)
(B)
©
(D)

Stock
Supply
Demand

Production

47 If supply changes in response to fall in price, what is it called ?

(A)
(B)
©
(D)

48 What is the kind of relation between price and supply ?

(A)
(B)
©
(D)

Increase
Extension
Contraction

Decrease

Equal
Opposite
Direct

Inverse

49  What does a shift of the supply curve to the right indicate ?

(A)
(B)
©
(D)

Extension of supply
Contraction of supply
Increase in supply

Decrease in supply

50 What would be the value of elasticity of supply if the percentage change

in supply is less than percentage change in price ?

(A)
(B)
©
(D)

Less than one
More than one
one

Zero
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51 Which law states relation between price and supply ?

(A)
(B)
©
(D)

Consumption
Demand
Supply

Production

52 What kind of change in the wage-rate may not lead to increased

supply of labour ?

(A)
(B)
©
(D)

Rise
Fall
Constant

Can’t say

53 In practice, production cost is considered in which context ?

(A)
(B)
©
(D)

demand
price
money

stock

54  Which cost curve is horizontal to the axis of X

(A)
(B)
©
(D)

Variable
Opportunity
Fixed

Real

55 In the long run all costs are :

(A)
(B)
©
(D)

Average
Fixed
Variable

Real
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56

57

58

59

60

In the short run, which of the following costs changes with change in

output ?
(A)
(B)
©
(D)

Fixed
Total
Variable

Average

Which cost cannot be precisely expressed in monetary terms ?

(A)
(B)
©
(D)

Fixed
Real
Monetary

Variable

What is the slope of the marginal revenue curve under monopoly ?

(A)
(B)
©
(D)

What type of monopoly is the Indian Railways ?

(A)
(B)
©
(D)

What type of market is the market for Hindi Films ?

(A)
(B)
©
(D)

Positive
Negative
Equal

Vertical

Seller’s
Buyer’s
Services

Absolute

Regional
National
International

Local
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61 What is the price called when demand for and supply of a

commodity are equal ?
(A) Equilibrium
(B) Market
© Original price
(D) Competitive
62 How long is the market equilibrium maintained ?
(A) Price is stable
(B) Demand is stable
©) Supply is stable
(D) Demand-supply are stable

63 In terms of equality, land in a country and the world is full of which
of the following ?

(A) Diversity
(B) Beauty
©) Usefulness
(D) None of the above three
64 How would you relate labour and labourer as ?
(A) Diverse
(B) Inseparable
© Living
(D) Equal
65 It is demand for factors of production
(A) Substitute
(B) Direct
© Stable
(D) Derived
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66  Which of the following is called labour in Economics ?

(A)
(B)
©
(D)

Service
Feeling
Duty

Expectation of reward

67 Which of the following is labour as a factor of production ?

(A)
(B)
©
(D)

Perishable
Non-perishable
Wage-based

Inanimate

68  Which kind of economics provides a bird eye view of an economy ?

(A)
(B)
©
(D)

Micro
Macro
Monetary

Modern

69  Which kind of change is the real cause of changes in the price level?

(A)
(B)
©
(D)

Aggregate production
Aggregate expenditure
Aggregate income

Aggregate supply

70 The theory of which function is based on the individual consumer

behaviour ?

(A)
(B)
©
(D)

Demand

Supply

Investment

Aggregate consumption
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